INCOME THRESHOLDS

How income layers can overlap - Married Filing Jointly

2026 thresholds organized as an income ladder

INCOME LEVELS ORDINARY BRACKETS LTCG + NIIT + ROTH IRA MEDICARE B + D IRMAA

. N .
ordered thresholds taxable income Enelfs Tesics S eelived Vel MAGI | annual total; plan premium excluded
Roth IRA phaseout: $242,000-$252,000 MAGI

I N 4 ™ I ™

I I ® IRMAA 5 begins @ $750,000 | $18,742/yr

—

$768,700 — I( ® 37% bracket: $768,700+

vy

$750,000 — I

$613,700 — I I ® 20% LTCG rate begins @ $613,700 | I )
‘ I
I ® IRMAA 4 begins @ $410,000 | $17,580/yr

I ™\

$512,450 — I ® 35% bracket: $512,450 - $768,699

$410,000 — I

$403,550 —I ® 329 bracket: $403,550 - $512,449

$342,000 — I ) I @ IRMAA 3 begins @ $342,000 | $14,110/yr )
$274,000 — I I( @ IRMAA 2 begins @ $274,000 | $10,639/yr )
$250,000 — I o Jsxgnt:ngegm I ~
$218,000 —I I @ IRMAA 1 begins @ $218,000 | $7,166/yr )

I ~

® 15% LTCG rate begins @ $98,900 y I

| I

$211,400 —I ® 249, bracket: $211,400 - $403,549

.

$100,800 — I( ® 229% bracket: $100,800 - $211,399

s

$98,900 — I

$24,800 —I ® 129 bracket: $24,800 - $100,799

$0 — I( ® 10% bracket: $0 - $24,799 J I ® 0% LTCG rate begins @ $0 y I ® Standard begins @ $0 | $4,870/yr )
EQUAL ROW SPACING KEEPS NEARBY THRESHOLDS LEGIBLE; ROW ORDER SHOWS LEVEL, NOT PROPORTIONAL DISTANCE. 2026 | MARRIED FILING JOINTLY
ORDINARY INCOME INVESTMENT INCOME MEDICARE
Seven marginal brackets LTCG, NIIT and Roth limits Annual B + D IRMAA - two Medicare lives
Green steps show where each ordinary marginal bracket LTCG uses taxable income. NIIT and Roth IRA Red tiers include the full Part B premium plus Part D
begins, using taxable income rather than AGI. contribution limits use different modified-AGI definitions. IRMAA. The separate, plan-specific Part D premium is

not included.

Sources: IRS Rev. Proc. 2025-32 (2026 brackets and LTCG thresholds); IRS Notice 2025-67 (Roth IRA contribution limits); IRS Net Investment Income Tax; SSA 2026 Medicare Part B and Part D IRMAA tables. Medicare uses MAGI
from two years earlier. Thresholds use different income definitions.
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INCOME THRESHOLDS

How income layers can overlap - Single

2026 thresholds organized as an income ladder

INCOME LEVELS ORDINARY BRACKETS LTCG + NIIT + ROTH IRA MEDICARE B + D IRMAA
ordered thresholds taxable income Erelfs Tesmics S heelived Vel MAGI | annual total; plan premium excluded
Roth IRA phaseout: $153,000-$168,000 MAGI

—

I ' 4 ™

$640,600 — I( ® 37% bracket: $640,600+

$105,700 —I ® 249, bracket: $105,700 - $201,774

.

$50,400 — I( ® 229 bracket: $50,400 - $105,699

I

$545,500 — I ) I ® 20% LTCG rate begins @ $545,500 ) I
$500,000 — I I ) I ® IRMAA 5 begins @ $500,000 | $9,371/yr )
$256,225 —I ® 35% bracket: $256,225 - $640,599 ) I I )
$205,000 — I ) I I[ ® IRMAA 4 begins @ $205,000 | $8,790/yr )
$201,775 — I ® 329 bracket: $201,775 - $256,224 ) I I )

$200,000 —I ) I @ 203 b I
$171,000 — I I I ® IRMAA 3 begins @ $171,000 | $7,055/yr )
$137,000 — I I I[ ® IRMAA 2 begins @ $137,000 | $5,320/yr ]
$109,000 — I I I[ @ IRMAA 1 begins @ $109,000 | $3,583/yr ]
I I ‘

I I

I I

I I

I

$49,450 — I ) ® 15% LTCG rate begins @ $49,450 )
N
$12,400 —I ® 12% bracket: $12,400 - $50,399 )
$0 — I( ® 10% bracket: $0 - $12,399 J I ® 0% LTCG rate begins @ $0 y ® Standard begins @ $0 | $2,435/yr )
EQUAL ROW SPACING KEEPS NEARBY THRESHOLDS LEGIBLE; ROW ORDER SHOWS LEVEL, NOT PROPORTIONAL DISTANCE. 2026 | SINGLE
ORDINARY INCOME INVESTMENT INCOME MEDICARE
Seven marginal brackets LTCG, NIIT and Roth limits Annual B + D IRMAA - one Medicare life
Green steps show where each ordinary marginal bracket LTCG uses taxable income. NIIT and Roth IRA Red tiers include the full Part B premium plus Part D
begins, using taxable income rather than AGI. contribution limits use different modified-AGI definitions. IRMAA. The separate, plan-specific Part D premium is

not included.

Sources: IRS Rev. Proc. 2025-32 (2026 brackets and LTCG thresholds); IRS Notice 2025-67 (Roth IRA contribution limits); IRS Net Investment Income Tax; SSA 2026 Medicare Part B and Part D IRMAA tables. Medicare uses MAGI
from two years earlier. Thresholds use different income definitions.
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INCOME THRESHOLDS

How income layers can overlap - Head of Household

2026 thresholds organized as an income ladder

INCOME LEVELS ORDINARY BRACKETS LTCG + NIIT + ROTH IRA MEDICARE B + D IRMAA
ordered thresholds taxable income Erelfs Tesmics S heelived Vel MAGI | annual total; plan premium excluded
Roth IRA phaseout: $153,000-$168,000 MAGI

—

I ' 4 ™

$640,600 — I( ® 37% bracket: $640,600+

$105,700 —I ® 249, bracket: $105,700 - $201,749

.

$67,450 — I( ® 229, bracket: $67,450 - $105,699

I

$579,600 — I ) I ® 20% LTCG rate begins @ $579,600 | I
$500,000 — I I ) I ® IRMAA 5 begins @ $500,000 | $9,371/yr )
$256,200 —I ® 35% bracket: $256,200 - $640,599 ) I I )
$205,000 — I ) I I[ ® IRMAA 4 begins @ $205,000 | $8,790/yr )
$201,750 — I ® 329 bracket: $201,750 - $256,199 ) I I )

$200,000 —I ) I @ 203 b I
$171,000 — I I I ® IRMAA 3 begins @ $171,000 | $7,055/yr )
$137,000 — I I I[ ® IRMAA 2 begins @ $137,000 | $5,320/yr ]
$109,000 — I I I[ @ IRMAA 1 begins @ $109,000 | $3,583/yr ]
I I ‘

I I

I I

I I

I

$66,200 — I ) ® 15% LTCG rate begins @ $66,200 )
N
$17,700 — I ® 12% bracket: $17,700 - $67,449 )
$0 — I( ® 10% bracket: $0 - $17,699 J I ® 0% LTCG rate begins @ $0 y ® Standard begins @ $0 | $2,435/yr )
EQUAL ROW SPACING KEEPS NEARBY THRESHOLDS LEGIBLE; ROW ORDER SHOWS LEVEL, NOT PROPORTIONAL DISTANCE. 2026 | HEAD OF HOUSEHOLD

ORDINARY INCOME INVESTMENT INCOME MEDICARE

Seven marginal brackets LTCG, NIIT and Roth limits Annual B + D IRMAA - one Medicare life
Green steps show where each ordinary marginal bracket LTCG uses taxable income. NIIT and Roth IRA Red tiers include the full Part B premium plus Part D

begins, using taxable income rather than AGI. contribution limits use different modified-AGI definitions. IRMAA. The separate, plan-specific Part D premium is

not included.

Sources: IRS Rev. Proc. 2025-32 (2026 brackets and LTCG thresholds); IRS Notice 2025-67 (Roth IRA contribution limits); IRS Net Investment Income Tax; SSA 2026 Medicare Part B and Part D IRMAA tables. Medicare uses MAGI
from two years earlier. Thresholds use different income definitions.
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INCOME THRESHOLDS

How income layers can overlap - Married Filing Separately

2026 thresholds organized as an income ladder

INCOME LEVELS ORDINARY BRACKETS LTCG + NIIT + ROTH IRA MEDICARE B + D IRMAA
dered threshold taxable income BT Mo SIse=n A MAGI | annual total; plan premium excluded
QICCIECUIIES o Roth IRA phaseout: $0-510,000 MAGI (if lived together) ’
~ N ~
$391,000 — [ ® IRMAA 6 begins @ $391,000 | $9,371/yr J
=
$384,350 —I ® 37% bracket: $384,350+ ) I I
5
$306,850 — I I ® 20% LTCG rate begins @ $306,850 | I
%
$256,225 — || ¢ 35% bracket: $256,225 - $384,349 ) I I
$201,775 — I[ ® 329 bracket: $201,775 - $256,224 I I
5
$125,000 — I I 3.8% NIIT begins I
\ @5125,000 /
$109,000 — I I I ® IRMAA 4 begins @ $109,000 | $8,790/yr )
~
$105,700 —I ® 249, bracket: $105,700 - $201,774 ) I I
$50,400 — I[ ® 229 bracket: $50,400 - $105,699 J I I
$49,450 — I I ® 15% LTCG rate begins @ $49,450 | I
2
$12,400 — I ® 129 bracket: $12,400 - $50,399 I I
0 10% bracket: $0 - $12,399 J I ® 0% LTCG rate begins @ $0 y I @ Standard begins @ $0 | $2,435/yr )
EQUAL ROW SPACING KEEPS NEARBY THRESHOLDS LEGIBLE; ROW ORDER SHOWS LEVEL, NOT PROPORTIONAL DISTANCE. 2026 | MARRIED FILING SEPARATELY
ORDINARY INCOME INVESTMENT INCOME MEDICARE
Seven marginal brackets LTCG, NIIT and Roth limits Annual B + D IRMAA - one Medicare life
Green steps show where each ordinary marginal bracket LTCG uses taxable income. NIIT and Roth IRA Red tiers include the full Part B premium plus Part D
begins, using taxable income rather than AGI. contribution limits use different modified-AGI definitions. IRMAA. The separate, plan-specific Part D premium is
not included.

Sources: IRS Rev. Proc. 2025-32 (2026 brackets and LTCG thresholds); IRS Notice 2025-67 (Roth IRA contribution limits); IRS Net Investment Income Tax; SSA 2026 Medicare Part B and Part D IRMAA tables. Medicare uses MAGI
from two years earlier. Thresholds use different income definitions.
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ACCOUNT MIX OVER TIME

A 20-year Roth conversion illustration

==== Traditional IRA m==== Taxable / NQ === Roth IRA =mmm Total assets

7% ANNUAL RETURN $150K ANNUAL ROTH CONVERSION $37.5K ANNUAL NQ TAX FUNDING

$8M $7.56M total

$6M

ILLUSTRATIVE
ACCOUNT
VALUE $4M

$2M ®

30
Today Year 5 Year 10 Year 15 Year 20
YEARS
TRADITIONAL IRA TAXABLE / NQ ROTH IRA
Starts at $1.80M May help fund taxes or spending Starts at $50,000, then rises
The red line applies 7% growth, then illustrates a The orange line starts at $500,000, earns 7% and The green line earns 7% and receives the illustrated
$150,000 annual conversion that gradually reduces the illustrates $37,500 of annual tax funding from the annual conversion. The blue line tracks total assets
tax-deferred account. account. across all three accounts.

lllustrative assumptions: beginning values of $1.80M traditional IRA, $500,000 taxable/NQ and $50,000 Roth IRA; 7% annual return on all accounts; $150,000 converted annually from the traditional IRA to the Roth IRA; and $37,500 withdrawn annually
from NQ as a simplified tax-funding assumption. No RMD, other withdrawal, fee, tax-law change or estate outcome is modeled.
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